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interest in § 207.259(b)(1)(iii) of this 
chapter, the payment shall include the 
amount of the unpaid accrued mort-
gage interest computed to the date the 
assignment of the mortgage to the 
Commissioner is filed for record. In ad-
dition, there shall be included in the 
cash payment an amount equivalent to 
the debenture interest which would 
have been earned from the date the 
mortgage assignment was filed for 
record to the date the payment is 
made; except that when the mortgagee 
fails to meet any of the applicable re-
quirements of § 207.258(b) of this chap-
ter and § 220.753(c) within the specified 
times and in a manner satisfactory to 
the Commissioner (or within such fur-
ther time as the Commissioner may ap-
prove in writing), such debenture inter-
est allowance shall be computed only 
to the date on which the particular re-
quired action should have been taken. 

INSURED PROJECT IMPROVEMENT LOANS 

§ 220.800 Definitions. 
All of the definitions contained in 

§ 220.550 shall apply to §§ 220.800 et seq. 
In addition the following terms shall 
have the meaning indicated: 

(a) Contract of insurance means the 
agreement evidenced by the endorse-
ment of the Commissioner upon the 
note given in connection with an in-
sured loan, incorporating by reference 
the regulations in §§ 220.800 et seq. and 
the applicable provisions of the Act. 

(b) Maturity means the date on which 
the loan indebtedness would be extin-
guished if paid in accordance with peri-
odic payments provided for in the loan. 

§ 220.801 Initial insurance endorse-
ment. 

The Commissioner shall indicate his 
insurance of the loan by endorsing the 
original credit instrument and identi-
fying the section of the Act and the 
regulations under which the loan is in-
sured and the date of insurance. 

§ 220.802 Final insurance endorse-
ment. 

When all advances of loan proceeds 
have been made, and all the terms and 
conditions of the commitment have 
been complied with to the satisfaction 
of the Commissioner, he shall indicate 

on the original credit instrument the 
total of advances he has approved for 
insurance and again endorse such in-
strument. 

§ 220.803 Effect of insurance endorse-
ment. 

From the date of initial endorse-
ment, the Commissioner and the lender 
shall be bound by the provisions of this 
subpart to the same extent as if they 
had executed a contract including the 
provisions of this subpart and the ap-
plicable sections of the Act. 

§ 220.804 Insurance premiums. 
(a) First premium. The lender, upon 

the initial endorsement of the loan for 
insurance, shall pay to the Commis-
sioner a first loan insurance premium 
equal to one-half of one percent of the 
original face amount of the note. 

(b) Second premium; first payment more 
than one year following initial endorse-
ment. If the date of the first principal 
payment is more than one year fol-
lowing the date of initial insurance en-
dorsement, the lender, upon the anni-
versary of such insurance date, shall 
pay a second premium equal to one- 
half of one percent of the original face 
amount of the loan. 

(c) Third premium. On the date of the 
first principal payment, the lender 
shall pay a third premium equal to 
one-half of one percent of the average 
outstanding principal obligation of the 
note for the following year which shall 
be adjusted so as to accord with such 
date and so that the aggregate of the 
three premiums shall equal the sum of 
(1) one percent of the average out-
standing principal obligation of the 
note for the year following the date of 
initial insurance endorsement and (2) 
one-half of one percent per annum of 
the average outstanding principal obli-
gation of the note for the period from 
the first anniversary of the date of ini-
tial insurance endorsement to one year 
following the date of the first principal 
payment. 

(d) Second premium; first payment one 
year or less following initial endorsement. 
If the date of the first principal pay-
ment is one year, or less than one year 
following the date of initial insurance 
endorsement, the lender upon such 
first principal payment date, shall pay 
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